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Objective

« Apply a refined survey methodology that interviews
smokers about their cigarette purchases and
carefully inspects their cigarettes packs for
indications of illegal origins.

Retail Price required on all

cigarette packs intended for
sale in Poland

LUE LABEL

Descriptors such as “Lights”,
“Ultra Lights”, “Low Tar” are
Excise Tax Stamp forbidden by law
issued by the
Ministry of Finance
of the Republic of
Poland

Differentiating Legal and lllegal Cigarette Packs

Two Alternate Health Warning Labels on Front and Back Panels of Pack
Must cover at least 30% of front and 40% of back panel. 14 formats in total.
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MethOdS Presence of Excise Tax Stamps
on Surveyor-Inspected Cigarette Pack
N e o] defined by Missing or Foreign @ Poland M Ukraine M Byelorus M Russia B Other Country M No official Tax Stamp Visible
* Collection of individual-level data through the ‘
insertion of 7 questions into an omnibus survey, 2.7%— 0.1%/2.7%
administered face-to-face to a nationally 0.5%
representative sample, ages 15+. 2.2% I
1T H [
91.9%
The Survey Instrument
Part I: Identification of Smokers and Smuggled Cigarette Packs
4 Currently, how often do you smoke cigarettes?
A-E, Move t0 Q2
B - Less than Every day/Occasionally). Move to Qla.
1am an ex-smoker. Move to Q2
D— I never smoked cigarettes. Move to “Survey Insiructons’
ing how many of
Q::f::ﬁ::‘z:z"::ﬁau....';'j‘.'::’.'fmu.y. s Legal versus lllegal Cigarette Packs and
2 Hiow many cgaetes per day 4 vou smeke on varage?r 1 G1-C) Reported Point-of-Purchase (%)
o ~ © % of llegal Packs % of Legal Packs
anaer member of e housenokd
a Respondents pack was shown.
5 Th pack of ancler member of the househod was shown.
¢ A pack o iarees was ot shown _
3 Where did you buy this pack of cigarettes? “*ASK If respondent's pack was shown & helshe is a smoker (code A, B in Q1).** PoP Internet
3 Where was this pack of cigarettes purchased? “4ASK fthe pack of cigarettes does not belong 1o the respondent.* 4
3 hase your ci “+ASK.: If pack of cigarettes not shown and respondent=ex-smoker (code ¢ in "Black Market" [fj 0.4
e Do not know |
e Wholesaler
E. Newsstand/Kiosk c D CIGA s G SURVEY -
F. Marketplace (stationary standifixed seller) 08 Gas Station
G. Street seller (mobile seller) 7
H. Over the int Tobacco Shop
| Wholesaler E
J. “Black market” v Hvpermarket
K. Other e
4. How Pay pack tt ‘7l-l,nr **ASK If respondent shn‘wn A BinQL* o mher, 0.4
Ay e 5 Mobile Street Seller | ; 156
4 How much did you usualy pay for a pack of cigarettes? __z1_ gr*ASK.If pack not shown & code ¢ In QL™ e s o7 07 o2 . —_— 314
“ASK. if codes A or B in instructions. - Based on s or questions: 5,6 and 7.+ Female 522 403 403 28 ] = 50.7
Grocery Store/Deli [Fr—
. Select from list Cos) v 7 21.4
< 36 02 03 00 Mar fixed 35.2
Ashortgomm) o 202 234 210 154 ] ] ] ] i bl
ey sl 03 161 194 193 180 0.0 10.0 20.0 30.0 40.0 50.0 60.0
D.Other.Specity: . 04 183 267 280 254
Sc. With fiter:
Yo 500 o4 208 a2 22 % among (ll)legal Cigarette Packs
B No s0es 64 47 s2 82
5. Type of Cigarette 65 151 50 52 17
A Light
B Super light Not Housahold ncome (%)
D s amsopun 122 148 144 206
ull lavor (regular)
E. Other. Specify: CEHIO00 a0 22 a2 22 Leading lllegal and Legal Cigarette Brands
1. Packtype: 1500.00:2499.98 PLN a8 302 208 271
aet) 2500-3999.99 PLN 210 208 222 155 [ @ Top megal Brands m Top Legal Brands |
59. How many cigarettes were in each pack? > 0000010 61 59 65 45
2320 ‘Educational Attainment (%)
B30
c.40 Elomentary 25 209 201 are 3.0
o VocationaiTrado 206 as 428 32 Marlboro
e High School a5 310 08 209 6.4
6.0n thereis a issued by y of Finance of: Universty 104 66 65 53 Fajrant
& Toe Uicne Sememion 4 7.6
C Byelorussia SpeciaistsEntrepreneursiianagement 53 53 63 35 Mocna 1a7
D Russ Qusied Wit Cllar Worker o7 or 8 ss E -
E The Czech Republic
F dimbie Nonauaiied Whit Collr Worker 57 57 s4 71 Red & White
ﬁﬁmrer c;mlry‘ = = o Qualifi Collar Worker 235 235 375 287
e s Nonqualfied Blue Collar Worker 59 59 87 79 L. &M#
T R ovnather s vl et e 100 109 7 156 9.0 12.9
& Yes bothareposan bt n nguago thor hanPolh P e e b poe 3in Ling 6.3
D Yes, a tar and nicotine label s present but in language other than Polish Student 11 11 47 11
=]on ot s present et 2ok AN RetirestunemployedDisabied 201 241 102 258 Monte Carlo 6.0
G Yes, atarand nicotine label in Polish is present Area of Residence - Population Size (%)
Vitage 374 31 21 364 Saint George a9
ciy <100k 30 5 43 a3
iy batween 100200k 77 197 208 214 North Star 4.6 %
iy batween 200500k 120 17 129 49 : : : . . . . ,
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Average National Cigarette Price per Pack
*The prevalence of illegal cigarette packs was found to be most significant among smokers residing in the Northeastern (followed by Central and West) region of Poland. Legal vs lllegal Average Price
« Possession of illegal cigarette packs is highest among smokers who are: 1) male; 2)within the ages of 40 to 49; 3)reside in a household earning between 800-1500PLN per L&M - 20Cigarette Pack - Box Packaging - King Size
month; 4)have attained an elementary-level education or less; 5) are qualified blue-collar workers; 6) reside in small communities (cities with a pop. under 100,000). July 2005
« Roughly 10% of the packs surveyed displayed evidence of an illegal nature. Given the tax-paid implications associated with the presence of an excise tax stamp, the results of
this analysis suggest that: A) approximately 6% of these illegal packs are the product of bootlegging activity between Poland and its Eastern neighbors; and B) the remaining 3% PLN 6.00
of the identified packs are attributable to larger scale tax evasion activity. % PLN5.00 PLN 4.96 PLN 4.71
© . PLN 3.99
« According to the point-of-purchase information provided by the smoker respondents, grocery stores (50.7%) and newsstands (31.4%) account for the vast majority of legal o pIN4.00 PLN 3.56
cigarette sales in Poland. Similarly, illegal cigarette packs are also purchased at grocery stores (21.4%) and newsstands (16.9%) with a significant proportion also being ‘g PLN 3.00
purchased at open-air marketplaces with either fixed (35.2%) or mobile(15.6%) sellers. o PN 2'00
*The leading cigarette brand among illegal packs is L&M. This brand captures nearly 10% of the gray market's cigarette sales. L&M is also reported as the second most popular £ PLN1.00
brand among legal cigarette purchases (~13%) while the most popular legal brand, Red & White, accounts for a slightly larger, 14%, of the legal market. a PLN 0'00
. T T
« The average national price of an illegal pack of L&M-brand cigarettes is significantly less than its legal counterpart (20% less or 4.96 PLN versus 3.99 PLN for “Lights” and Li
ights Full/Regular Flavor
25% less or 4.71 PLN versus 3.56 PLN for Regular Flavor). 9 9
Cigarette Type




