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Reviewed profiles of 202 countries

88 countries don’t have tobacco tax 
information

95 countries impose uniform tobacco tax

19 countries impose different tax levels 
on tobacco

Tobacco Tax - Global Experience 
Uniform tobacco tax is dominant

Tobacco Tax - Global Experience 
Uniform tobacco tax is dominant

Source: WHO Country Profiles



Tobacco Tax in Vietnam: Three levelsTobacco Tax in Vietnam: Three levels
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Big difference in price of cigarettesBig difference in price of cigarettes
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Low price cigarette is big shareLow price cigarette is big share

Source: Author’s calculation from VLSS 1997-98         2,500 VND ≈ 17 cents

Price measures in thousand VND

Share of Cigarette packages by price
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Share of cigarettes by type according to tax
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below 5 VND
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Source: Author’s calculation from VLSS 1997-98

Big share of youth smokers is low 
price cigarette users

Big share of youth smokers is low 
price cigarette users
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Elasticity of demand of 
tobacco products 

Elasticity of demand of 
tobacco products 
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Change in Behabior as 
Cigarette price increases
Change in Behabior as 

Cigarette price increases
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VietnamVietnam
Real price index of cigarettes and number of packs per 
smoker in logarithm
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The Case of VietnamThe Case of Vietnam
Log of number or packs per adults and real income per capita
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Elasticity Results Elasticity Results 
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Change in price, consumption, and revenue
if uniform tax of 65% is introduced

Change in price, consumption, and revenue
if uniform tax of 65% is introduced
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ConclusionConclusion

There are few countries in the world using 
different tobacco tax levels
Low price cigarette takes big share of 
consumption, spending
Uniform high tobacco tax reduces 
consumption, increases government 
revenues.


