\germatond Tobacco Evidence Wetygy

Economics of Tobacco Control
and Industry Documents



Economic | ssues & Documents



| nfor mation on Pricing
Policy in Documents

— how to become a price
leader, dealing with inflation

— discount coupons,
buy one get one free, gift with purchase,
etc.

creating discount brands, premium
brands, etc.



|nfor mation on Tax Policy In
Documents

http://tobaccodocuments.org/landman/03676
085-6101.html

(mobilize tax opponents, get media
attention)

(absorb, pass along,
etc.)



Resear ch Example

Tobacco Control 2002, I ssue 11
www.tobaccocontrol.com Supplements



Resear ch Example (continues)
Objective:

Methods:

http://roswell.tobaccodocumetns.org
hitp://tobaccodocumetns.org



Resear ch Example (continues)

Search Terms:
Narrowing the search:

Eliminating # of documents:



Resear ch Example (continues)

Results | :

—resultseither
consistent with academic studies
(adults), or discussing these studies
(youth, young adults)

—lower consumption, higher
quit rate, switch to “ price value”



Resear ch Example (continues)

Results||:

low Income groups (including
youth) are more price elastic;

demand for cigarettesisprice
Inelastic (tax can be passed on to
consumer s without affecting the
Industry)



Resear ch Example (continues)

Response of the Industry:
(to overcome
higher price sensitivity)

to induce brand switching

to increase price and
blaming the gover nment, suggest
stocking up



Resear ch Example (continues)

Results|11:

who dictated the general price

to gain market share

to sustain long term pr ofit



Resear ch Example (continues)

Response of the I ndustry:

to deal with price
Increases, high price elasticity and sear ch
for Image

(action: postage
pre-paid cardsin cartonsto be sent to
Congressman by smoker s)



Resear ch Example (continues)

Response of the I ndustry: to
offset the impact of tax increases.

(gift with
purchase, free samples, etc.);

Other proposals:




Implications for Public Policies

e Tax

price based marketing
e Partial limits

large increase in taxes



Non-Compliance Strategy
Found in Documents

non-compliance

Example:

Tawan;

violated limits
South Korea;

unlicensed establishments



lmplicationsfor Public Policies

law
enfor cement

self-financed

not to betrusted



Costs of Smoking

misrepresent the costs
to the society, to the state budget

Example:

(collected taxes and savings from premature death
outweigh health care costs)



BENEFITS OF SMOKING??7?




Costs of Smoking

framework (taxesare
viewed as benefits of smoking)

e Upheaval
(mainly in the US)

prevented

local NGOs



Economy and T obacco

Industry’s arguments

(tobacco & income
tax)

(mis- and double- counting;
Job reduction dueto improved productivity)

* |mportance for
Economy without tobacco:



Market Structure, Trade and
| nvestment Agreements

e Dividing market (e.q. BAT and
PM in Latin America),
(e.q. 1981 U.S. Cigarette Export Association
formed by PM, RJR, B& W),

new markets
(removing trade barriers, push for
privatization, joint ventures, dir ect
Investment, support of smuggling, PR)



Example of Successful Lobbying

Food for Peace Program

as humanitarian help
Export Credit Guarantee Program

Middle East
e Section 301 of the 1974 US Trade Act
Japan
Tawan South Korea

Thailand



Summary

* Priceand tax strategic elements

e Costsof smoking mIsr epresented
e Tobacco consumption
vital
break the law
natural allies, lobbies
global
markets



